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June 8, 1994
TO: All cigar ettemanufactur ers,wholesaler s, subwholesaler sand vendingmachineoper ator s

SUBJECT: Cigarettelaw changeseffective October 1, 1994

The 1994 session of the Maryland General Assembly
enacted SenateBill 104 whichwassignedintolaw by thegovernor,
and becomes effective October 1, 1994. This bill dealt with the
cigarettelicensing lawsgeneraly.

There arefive basic areas affected by the new law:

1.CreatesA Cigar etteM anufacturer’sLicense- Cigarette
manufacturerswill be required to obtain acigarette
manufacturer’ slicense effective October 1, 1994. Thislicense
authorizes manufacturers to engage in activities now permitted
without alicense. It also authorizes a manufacturer to store
unstamped cigarettes in Maryland in a cigarette storage
warehouse (seeitem #2 below). Thelicensewill expireannually
on April 30. Feesfor theinitial licenseinclude a$200.00
application fee and a $25.00 license fee. The cost for subse-
quent licenseswill include the $25.00 license fee and a$30.00
renewal fee. Application formsand instructions for obtaining
the new license will be sent to manufacturers within the next
several months.

2.CreatesA Cigar ette StorageWar ehouse Permit - This
permit authorizes an entity to operate a warehouse to store
unstamped cigarettes on behalf of a cigarette manufacturer. The
permit will expireannually on April 30. Feesfor theinitial license
include a$200.00 application feeand a$25.00 permitfee. The
cost for subsequent licenseswill include the $25.00 permit fee
and a$30.00renewal fee.

3. SpecifiesWhen A LicenseM ay Be Suspended Or Revoked -
Thislaw clarifiesthat action can be taken against a cigarette
licensee for any violation of the Business Regulation Article,
Tax General Articleor cigaretteregulations.

4. Offer of Compr omise- Authorizesthe comptroller to accept
an offer of compromise (fine) in lieu of alicense suspension or
revocation.

5. Tax Securities- Requiresall of the classes of cigarette
licenseslisted below who directly pay the cigarette tax, or who
may have atax liability through an audit assessment, to file atax
security. The usual method of security isabond. However;
cash or marketable securities are also acceptabl e forms of
security. Thefollowing securitieswill be required as of October
1,199%4:

A. Foramanufacturer orwholesaler:
1) $10,000.00plus

2 theamount, if any, by which the tobacco tax
duefor any one month exceeds $10,000.00.

B. Forasubwholesaler oravendingmachineopera-
tor:

1) $1,000.00plus

2 theamount, if any, by which the tobacco tax
duefor any one month exceeds $1,000.00.

All persons with any of the stipulated classes of license
must file with the Alcohol and Tobacco Tax Unit an acceptable
security in the minimum amount provided by October 1, 1994.
A cigarette bond form is enclosed for your use. If you already
have abond or other security on file with this office in the
proper amount, you do not need to submit a new bond.

If you have any questions concerning licensing and bond
requirements or procedures, contact the license section at 410-
260-7327 or 410-260-7381. Thank youfor your cooperation.

CharlesW. Ehart, DPA
Administrator
Alcohol and Tobacco Tax Unit

For the hearing impaired:

Maryland Relay Service 1-800-733-2258

TTY: 410-260-7157 (Baltimore metro area)

If you need areasonable accommodation for a
disability, please contact us before you visit.

If you need the information in thisissue in an
alternate format, contact:

Public Affairs Office

410-260-7885 (voice)

410-260-7157 (TTY)







